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Do you see the carbon credit market expanding in Japan in the near
future? | have followed the market for the past 4 years, but have yet to
see Japan increase and enforce the use of credits. Furthermore, what
sectors should look into joining the carbon market? What about the
tourism sector, such as travel agencies.
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2026 is expected to be a milestone year for Japan’s carbon market. In
particular, with the launch of the GX-ETS this year, investment in
eligible carbon credits such as J-Credits and JCM projects is
anticipated to accelerate. The emergence of this aggregated demand
may encourage more predictable investment into carbon credit
projects. In addition to J-Credits and JCM, investments in voluntary
carbon credits are also being actively pursued. Globally, demand for
high-performance and high-rated carbon credits, such as removal
credits, is increasing. Similarly in Japan as well, rulemaking is
progressing, as evidenced by the formation of private-sector coalitions
focused on removal credits.
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BeZero Carbon
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What specific assessments are conducted under the pillars of your
evaluation framework, particularly regarding their impact on carbon
accounting?

BeZero Carbon’s ratings are based on three primary risk factors:
Additionality, Carbon Accounting, and Permanence.

Carbon Accounting, in particular, is the assessment of the risk that the
calculations underlying a carbon credit are inaccurate, leading to an
overstatement of the climate benefit. For example, if the baseline of a
project is set inappropriately (e.g., set lower than it should be), the
number of issued carbon credits may be overstated (over-crediting).
BeZero Carbon evaluates whether the modelling, monitoring, and
characterisation of the baseline are appropriate, using tools such as
satellite imagery and proprietary monitoring data.
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BeZero Carbon

Carbon credit standards such as Gold Standard Foundation ensure
methodological compliance through validation and verification, while
rating agencies like BeZero Carbon assess delivery and integrity risks.
From your perspective, how should corporate buyers interpret cases
where a project is fully certified under a high-integrity standard but
receives a relatively lower carbon rating?
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Verification by standards bodies and ratings show performance of
projects in fundamentally different ways: the former is a binary
assessment of whether a project has adhered to a methodology,
whereas ratings evaluate the performance of each project on a
spectrum. Even within a binary framework, certification can provide
some indication of risk; however, even under the same methodology,
project performance will inevitably vary due to factors such as national
policy, local context and implementation by each developer. Ratings are
highly effective in understanding these project-level performance
differences.

For companies procuring carbon credits, it is critical to avoid situations
where purchased projects later face reputational risk. In this context,
understanding the risks associated with each project and incorporating
them into a carbon credit procurement strategy is essential. BeZero
Carbon'’s ratings provide strong support in enabling such risk-informed
decision-making.

REAEBIC L AR LB IS, TRV 2T DR T =T Y REREN
ICERLBZAETRLET, BIEE7AY 7 bAAERICERLTW S D
EShEYMTT 2 =T (NAF Y —) BIHETHBIOICH L, BERE
TRV I bDNRT A=YV REARY b T LAETHET 2L DTT, =
THEMEAZ DR THRIIZY R D—iEERTIENTEEZTA, R—
DFEROTTH, EOBEK - HIHOIR - £T XA v /- DRERBALR
FOERICE>T, 7RV 7 bDART 5 —< Y RFBRICENEL £
T ZHLETAV I L RILONR T+ — VY ADEREEBRT S L
T, BEHTIEFEBICEHTT,

N=Rr LIy hEFETILEICL>T, BALLTRY 27 b
ICRF YRV ICERT 2EEAETEIEHNEETT, 25 LBaD
5, 7OV MIEET D VR IEBRL, h—Rr oL Yy MEE
B ICHHAAT T EARAIRTT, BeZero Carbondigftifiz, Zo &5
BRYRVERERBEBRELAEICT57.00BNEY R FZREL
x£7,

BeZero Carbon

In the case of forest-derived credits, as has happened in the past, what
measures do certification bodies take when it is discovered that there
may be quality issues? What measures are being taken to ensure that
such credits are not certified?
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Gold Standard does not certify 'REDD+' activities - activities that
support the reduction of deforestation or forest degradation. However
more generally, Gold Standard continuously reviews and updates its
methodologies to ensure that these represent best practice, taking into
account new science, norms or lessons from experience. All projects
are also subject to third-party verification prior to each credit issuance.
Finally, Gold Standard has recently consulted on new requirements and
procedures for over- or erroneous issuances(*), which will help us to
further address systemic risks, process integrity and corrective actions
for both project-level and broader methodological shortcomings.
(*)https://www.goldstandard.org/consultations/requirements-and-

procedures-for-over-or-erroneous-issuance-in-certified-products
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| understand that there is a lot of potential within the carbon market,
but Im curious to know whether/how companies investing in carbon
credits could turn this into profit. Is this possible? Also should
companies outside the finance and business sector should invest.
What about the travel sectour, travelk agencies?
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The carbon market relies on private sector entities in a number of
different roles, including the development and implementation of
projects, lending and investment, supporting credit transactions and
serving as an ultimate buyer of carbon credits. There are many
different examples globally of companies serving each of these roles,
which can be learned from. IETA, the International Emissions Trading
Association, may be able to provide further information.
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Gold Standard
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How is corresponding adjustment positioned within your standard? And
how does Gold Standard engage to ensure that corresponding
adjustments are implemented by host countries?

Gold Standard is able to certify activities that are authorised under
Article 6 of the Paris Agreement (i.e. requiring a corresponding
adjustment) as well as those that are not. Our requirements related to
Article 6 and corresponding adjustments are included in our GHG
Product Requirements (Annex A)(*). As set out in these Requirements,
Gold Standard regularly monitors reporting submitted by governments
to the UNFCCC, to make sure that Gold Standard credits authorised
under Article 6 are accurately reported on by governments, and that
corresponding adjustments are applied. We also engage directly with
governments to support with data required for reporting.
(*)https://globalgoals.goldstandard.org/501-pr-ghg-emissions-
reductions-sequestration/
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With regards to the eternity of the CO2 credits, how long time is
expected to be evaluated as good in Gold standard's standard?
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The Integrity Council for the Voluntary Carbon Market (ICVCM), which
oversees the Core Carbon Principles, requires eligible crediting
programmes to maintain a monitoring and compensation period of at
least forty years for activities with a risk of reversal. As a CCP-eligible
crediting programme, Gold Standard is aligned with this requirement,
as are other CCP-eligible programmes.
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Since overseas voluntary credits cannot be used under GX-ETS, why
would Japanese companies seek them?
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While overseas voluntary credits cannot be used directly under GX-
ETS, we believe there are multiple reasons why Japanese companies
seek voluntary credits. These include compliance with their own
carbon-neutral targets, accountability to stakeholders (customers,
investors, and business partners), Scope 3 supply chain responses, and
demand for offsetting their own products. We think it is important to
note that not all Japanese companies use carbon credits solely for
regulatory compliance purposes.
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Your presentation shows how carbon credits can support corporate
decarbonization while also contributing to broader environmental and
social benefits. From Tokyo Gas's experience, how can companies
communicate the value of high-quality carbon credits to customers and
stakeholders so that they better understand the role credits play in the
net-zero transition?
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Companies must pursue both decarbonization management and
business growth simultaneously. Since many companies operate on the
basis of natural capital, any degradation of that natural capital would
also threaten business continuity. Therefore, contributions to the
environment and society are also critically important initiatives for
ensuring a company's own sustainability.

The use of high-quality, reliable credits serves as an indispensable
means of supporting companies' transition to net-zero and ensuring
sustainable business continuity, while also taking into consideration
economic factors such as decarbonization costs. In particular, we
believe that selecting credits with a clear connection to one's own
business and a coherent narrative makes it easier to gain
understanding and buy-in from stakeholders.
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You mentioned that your criteria for selecting credits are stricter than
those of Verra or Gold Standard. Could you elaborate on the specific
aspects in which your standards are more stringent (e.g., additionality,
permanence, co-benefits, etc.)?
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In addition to ensuring quality integrity, we also place great importance
on having a collaborative framework with our partners in the event of
an issue. While we do select highly reliable credits, we recognize that it
is impossible to completely avoid negative media coverage. As such,
we place significant weight on whether we can quickly access primary
information and whether our partners are truly trustworthy.
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If a company adopts carbon offset city gas for PR purposes, what
methods would be most effective for communicating this?
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In many cases, companies begin by issuing a press release to broadly
announce their adoption of the product. Many companies also include
it in their annual integrated reports or sustainability reports, as well as
on their corporate websites. In addition, some companies have been
featured in newspaper and media coverage, participated as speakers at
events organized by Tokyo Gas, or placed advertisements.

As for the 'Certificate of Supply' issued by Tokyo Gas, many customers
display it in prominent locations such as their office entrances or
storefronts.
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As companies increasingly set science-based targets and net-zero
commitments, how does Tokyo Gas integrate voluntary carbon credits
within a broader decarbonization hierarchy (for example: reduction —
avoidance — removal) to ensure that offsets complement, rather than
substitute for, direct emissions reductions?
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As companies' decarbonization efforts advance, we believe the
decarbonization solutions they require will also evolve accordingly. A
key strength of Tokyo Gas is our broad portfolio of thermal
decarbonization solutions. In terms of carbon credits, we hold both
avoidance/reduction and removal (nature-based and technology-
based) credits. From the perspective of decarbonizing gaseous energy,
we are also working on the social implementation of renewable natural
gas (RNG) and e-methane. Looking ahead, we see our strength as
being able to offer customers a tailored portfolio that meets their
specific needs.
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(D Are the carbon credits used for carbon offset city gas mostly
overseas voluntary credits? Would emission factor adjustment credits
be J-Credits?

@ Is it possible to change the credits used based on customer
preferences?
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(@ For the 'Environmental contribution type,' overseas voluntary credits
are primarily used. For the 'Emission factor adjustment type," in
addition to J-Credits, we are also looking to handle JCM (Joint Crediting

Mechanism) going forward.

@ This can be considered upon consultation.
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