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(1)-1 Summary of Visited Firms

We visited a total of 47 active asset management firms during our roadshows in Singapore and Hong Kong.

Breakdown of 47 Firms by AM Type

@ Traditional Funds

@ Alternative Fund ® Single
liquid Asset
Both Alternative and ® g manager
24 Traditional Funds class
o Fund of Funds
illiquid Asset
class
*1 Traditional Fund: Fixed Income, Equity funds
Alternative Fund: PE, Hedge Fund, Infrastructure, Real Estate, VC, etc.
Breakdown of 47 Asset Management
© Large ® Ledby ® Independent
16 8 Medium Japanese
Captive
Small Led by non- P
Unknown 43 Japanese

19

*2 Small Size: < 10B USD, Medium Size: 10B ~ 100B USD, Large Size: >100B USD




(1)-2 Reactions from Asset Managers

Asset managers shared their views on conditions required for them to establish business in Tokyo, as well as
their concerns, and also commented on expanding business in Korea.
Key takeaways from our discussions with asset managers include the following:

e Approximately 60% of the asset managers we met individually have positive views on entering or
expanding business in Japan; nearly all the Japanese managers we met are skeptical due to past experience.

o Half of the positive firms said they would like to have a strategic partner in Japan who agrees with
their business philosophy

e More than 90% of the firms we met stated concerns about current industry practices and the
challenges to obtaining business opportunities in Japan.

o Approximately 25% of the asset managers shared positive views and experiences about doing business

in Korea, and most of these firms have already established businesses in Seoul. Key positive points about Korea
include:

- Large allocations are being made by the South Korean pension (NPS) to foreign asset managers — the opportunity is
approximately $35 billion per year through 2020.

- The speed and ease of doing business and finding business partners, compared to Japan.

- The risk appetite of investors is higher than in Japan, making it easier to offer products and services, particularly
alternative investments.

- NPS has overseas offices in New York, London, and Singapore, making it easy for local asset managers to meet

with the NPS without Korean licenses. 7



The Global Financial City Tokyo Initiative and FinCity.Tokyo - Mid-long term direction

FCT’s mid to long term goal is to develop a functional investment value chain under the “Global Financial City Tokyo” initiative. At the same time, it will

bolster the competitiveness of Tokyo’s financial market with the cooperation of various bodies whilst emphasizing digital transformation of industries
and sustainable finance to counter climate change.

Democracy
movement in HK
and competition
among Asian
financial centefs

Sino-US

. Brexit
tensions

Establishing a

market that attracts

Develop basic
infrastructure to
entice skilled
workers; such as
the tax regime,
residence permits,
languages

Complement
financial functions
through intracity ties
both domestically
and internationally

JPY 1,900 trillion in
household financial
assets

of industries

Promoting the flow of
capital by activating the
investment value chain

Attractive living
conditions

investors,
companies and
people from around
the world

The gateway
between Asia and
Global markets

Effective use of
dormant assets,
revitalizing the local
economies
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FCT Mid-term Business Plan (FY 2021~2023) - Summary

IThe [Global Financial City
Tokyo/ Initiative |
(Nov. 2017, Tokyo)

[We aim to be...]

An Asian financial hub
Become a city of financial
professionals, capital,
information and technology

. Center for asset management
and FinTech

. A financial hub that solves
social issues

[Change in the
Global Environment]

Brexit, Sino-US frictions,
HK democratic move-
ment, COVID-19

While following the
basic concept,
update policy
measures based on
changes in the
environment

Short-term: Commencing in FY 2021, fulfill goals for FY 2021
Mid-term: Commence the Mid-term Business Plan and work to

completion

Long-term: Commence the Mid-term Business Plan and work

on a long-term plan

-

4

[Investment value chain]
° Educate and advance Investors/asset
owners and their fund management skills.
Bolster the funding function.

° To advance financial services providers
including asset managers
° Create attractive investment products

As the foundation of fund circulation,
prioritize functioning areas

[Supply chain ] Q
° To boost funding to SME’s and financia

venture companies
° To expand financial services through the
digitalization

Boost industrial competitiveness by
facilitating fund circulation in the real
economy over the long-term

V4

[Sustainable Finance]
Full ESG disclosure
Diversified use of sustainable finance
products
. Expanding impact investments

Creating the foundation for sustainable finance
desired by global investors and the
international community

2

[Basic Infrastructure]
(1) Building a tax system for a competitive
business environment
(2) Promoting digital transformation
(3) Promoting innovation of the fintech industry
(4) Creating an environment to attract
sophisticated financial professional
(5) Bolstering the financial mechanism through
intercity ties and cooperation
(6)Enhancing FCT and promoting related bodies
To provide wide support to the financial
industry over the mid to long-term j

4

To create the foundations for a global financial center chosen by global market
participants
(The Foundation Building Phase)

29

N’




i [iTy.To o

Contact Information

— Bt FAEARRERR SR (FinCity. Tokyo)
T103-0026 RREERHRX B AHEFLHET6-5

URL: https://fincity. Tokyo/

Email: contact@fincity.tokyo

Facebook: facebook.com/FinCityTokyo/
Linkedin: linkedin.com/company/fincity-tokyo/





