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“Forces shaping the economy”

Shift to digital
19% of retail sales are online compared to 11%
five years ago.

Platform-based economy
83% of SMEs use a mobile banking app.

@, Gig and sharing economy
One third of UK adults are expected to be

self-employed by 2025, up from 20% today.

Big data
The UK data economy could be worth £35 billion
in 2025 from £73 billion in 2016.

Tﬁ Automation & machine learning
Up to 30% of jobs in the UK are at risk of

automation by 2030, likely offset by a range of
new jobs.

Integrating emerging markets

a Emerging markets’ share of external financial
assets globally could reach a third by 2030,
up from 10% today.
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Low-carbon economy

The transition to a low-carbon economy will
require infrastructure investments of more than
US$90 trillion globally over the next decade.

Demographic changes
3 million more people will be over 55 years
in the UK by 2025.

Unbundling of business models
Over 40% of financial services may be
cloud hosted in a decade.

Cyber-crime
Global cyber-premiums are predicted to rise to
US$8.2bn in 2020 from US$4.8bn last year.

New laws and regulations

Post-crisis regulatory reforms have meant that
the BCBS published twice as many regulatory
standards between 2009-17 than in the 20 years
before.

Technology improving efficiency
Machine learning could increase efficiency
delivering a 20% uplift in firms' financial
performance.




A BOXEN

TFIAINST B > BiezR{t
I3YRIA—=LA >  AAOEREDZE{L
¥J11)=-. > FPYINYRUSY
SIFPUIII)=— > HALIN=UZRY
Ev97=9 > REIBEOEIL
BEME-NS25-20 | zpns—(c&3
BT T ()) N2 %Em Lk

1790 —>3>




BHY—EINDHREGA

— RFIND . T1T99. TI99%14T7 /b

Figure 1: Diversity of new entrants in finance (selected providers)

mint Amazon pay
orange bank Bankin’ Paypal
Atom Linxo Apple Pay
Fidor Bank Lending Club Android Pay
Monzo Prosper AliPay
WeBank Funding Circle WeChatPay
MyBank iDeal
Simple adyen
Klarna
vpps
Venmo

Source; Boston Consulting Group. 5
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The change in climate since 1850

100x increase in global GDP

20x increase in 1% increase in 20cm increase in
global energy use global temperatures sea levels
N N N

A response to climate change

Paris Agreement: long-term goal to limit global warming to 2°C

45% reduction in carbon emissions by 2030
US$6.9tn annual investment until 2030
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Forces shaping
the economy

@ Shift to digital

Platform-based
economy

‘ﬁr’ Gig and sharing
economy

Big data

{ﬁ@ Automation &

machine learning

% Integrating
emerging markets

;‘; Low-carbon
Y economy

% Demographic
changes
Unbundling of
QQQZPPQ business models
ﬁ Cyber-crime
Mew laws and
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% Technology
improving efficiency
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What it means

What it means

for finance “ for the Bank
1 Shape tomorrow’s payments system
Serve the Enable innovation through

digital economy

Support the
major transitions
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modern financial infrastructure

Support the data economy through
standards and protocols

Champion global standards for finance

Promote the smooth transition to
a low-carbon economy

Adapt to the needs of a changing
demographic

Increase finance's
resilience
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Safeguard the financial system
from evolving risks

Enhance protection against cyber-risks

Embrace digital regulation
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